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To The Board of Directors
Door of Hope

We have audited the accompanying financial statements of Door of Hope, a nonprofit organization,
which comprise the statement of financial position as of September 30, 2015, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial
statement.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion an these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit includes the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide for our
audit opinion

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Door of Hope as of September 30, 2015, and changes in its net assets and it cash
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flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a
whole. The schedule of functional expense on page 6 is presented for purposed of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the financial statements
as a whole.
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Arcadia, CA
February 29, 2016




Door of Hope
STATEMENT OF FINANCIAL POSITION
For the Year-Ended September 30, 2015

ASSETS
Cash
Accounts receivable
Prepaid expenses
Other assets - resident deposits
Property and equipment, net (note 3)

TOTAL ASSETS

CURRENT LIABILITIES
Accounts payable and accrued expenses
Accrued payroll expense
Resident deposits
Deferred Grant Revenue - Current

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred Grant Revenue - Non-Current (note 4)

TOTAL NON- CURRENT LIABILITIES

NET ASSETS
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.
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447,425
113,090
7,940
2,410
964,377

1,535,242

43,114
61,348
2,410

13,414

120,286

375,673

375,673

1,039,283
1,039,283

1,635,242




Door of Hope
STATEMENT OF ACTIVITIES
For the Year-Ended September 30, 2015

PUBLIC SUPPORT AND REVENUE
Public Support
Contributions
Private Foundation - Grants
Government - Grants
Government - Capital Projects
In-Kind Support
Total Support Income
Revenue
Program income
Investment income
Other income

Total Revenue
TOTAL REVENUES
AND OTHER SUPPORT
EXPENSES
Program services:
Supporting services:
Management and general
Fundraising
TOTAL EXPENSES
INCREASE (DECREASE) IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

Total

570,124
441,854
272,638

5,633

305,450

1,595,599

24,285
95

15,227

39,607

1,635,206

1,250,629

272,687

254,119

1,777,435

(142,229)

1,181,512

1,039,283

The accompanying notes are an integral part of these financial statements.




Door of Hope
STATEMENT OF CASH FLOWS
For the Year-Ended September 30, 2015

OPERATING ACTIVITIES
Increase in net assets
Adjustments to reconcile increase in net assets to net cash provided
by operating activities

Depreciation
Decrease in accounts receivable
Increase in prepzid expense
Decrease in other assets
Increase in accounts payable
Decrease in accrued payroll expense
Increase in other liabilities
Increase in deferred grant revenue

NET CASH INCREASED BY OPERATING ACTIVITIES
INVESTING ACTIVITIES
Purchase of furniture and equipment

Leashold improvement expenditures

NET CASH USED BY INVESTING ACTIVITIES
NET DECREASE IN CASH

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

The accompanying notes are an integral part of these financial statements.

A

$  (142,229)

48,530
3,007

(515)
4,672
27,345

(335)
3,848
106,071

50,394

(24,644)
(110,931)

(135,575)
(85,181)

532,606

3 447 425




Door of Hope
STATEMENT OF FUNCTIONAL EXPENSES
For the Year-Ended September 30, 2015

Supbort Services

Program Management
Services & General Fund-raising Total
Compensation and related expenses
Salaries and wages $ 610213 $ 125,497 154333 $ 890,043
Payroll taxes 58,266 11,983 14,737 84,986
Employee benefits 27111 5,576 6,857 39,544
695,590 143,056 175,927 1,014,573
Resident housing & food 27,056 - - 27,056
Resident expenses 1,957 - - 1,957
Rapid housing rent assistance 34,568 - B 34,568
Outside services 2,628 19,009 - 21,637
Occupancy
Repairs and maintenance 7,599 766 98 8,463
Utilities and telephone 65,018 8,566 1,098 74,682
Insurance 48,460 6,521 8,020 63,001
Supplies, postage & print 257 3,706 15,962 19,925
Technology Exp - 56,168 - 56,168
Event Expense - - 17,480 17,480
Other Expenses 19,616 29,343 34,821 83,780
Total expenses before depreciation
and in-kind goods and services
Depreciation 42,265 5,662 713 48,530
In-Kind supplies,food,rent 305,615 - - 305,615
$ 1250629 % 272,687 254119 $ 1,777,435

The accompanying notes are an integral part of these financial statements.




Door of Hope
Notes to Financial Statements
Year Ended September 30, 2015

Note 1: Nature of Organization and Significant Accounting Policies

The Door of Hope, “the Organization”, is a non-profit organization dedicated to provide housing,
food, clothing, and training for homeless families to prepare them for transitioning back into the workplace
and society. The Organization is located in Pasadena, California, where it maintains housing facilities for
homeless families. The Organization also operates another two facilities in Glendale and Pasadena,
California. The Glendale facility provides transitional housing and case management services for homeless
single women with children.

Support and Expenses.  Contributions received and unconditional promises to give are measured at their
fair market values and are reported as an increase in net assets. The Organization reports gifts of cash and
other assets as restricted support if they are received with donor stipulations that limit the use of the
donated assets, or if they are designated as support for future periods. When a donor restriction expires,
that is, when a stipulated time rastriction ends or purpose restriction is accomplished, temporarily restricted
net assets are reclassified to unrestricted net assets and reported in the statement of activity as net assets
released from restrictions. Doror-restricted contributions whose restrictions are met in the same reporting
period are reported as unrestricted support.

The Organization reports gifts of goods and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used to
acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about how
long those long-lived assets must be maintained, the Organization reports expirations of donor restrictions
when the donated or acquired long-lived assets are placed in service.

Expenses are recorded when incurred in accordance with the accrual basis of accounting.

Donated Services, Goods and Facilities, Donated professional services (which include accounting and
legal services) are reflected in the statement of activities at their fair value. Materials and other assets
received as donations are recorded and reflected in the accompanying financial statements at their fair
values at the date of receipt.

Use of Estimates. The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, and disclosure of contingent assets and liabilities at that date of the
financial statements, and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents. Cash and cash equivalents consist of cash held in checking and money
market accounts and certificates of deposit with maturities of less than 90 days except if those instruments
are used to temporarily invest endowment funds until appropriate investments are identified. At year-end
and throughout the year, the Organization's cash balances were deposited in bank and money market funds.
Management believes the Organization is not exposed to any significant credit risk on cash and cash
equivalents.




Door of Hope
Notes to Financial Statements
Year Ended September 30, 2015

Concentrations of Credit and Market Risk. Financial instruments that potentially expose the Organization
to concentrations of credit and market risk consists primarily of cash equivalents and investments. Cash
equivalents are maintained at high-quality financial institutions and credit exposure is limited to any one
institution. The Organization has not experienced any losses on its cash equivalents. The Organization's
investments do not represent significant concentrations of market risk inasmuch as the Organization's
investment portfolio is adequately diversified among issuers.

Accounts Receivable. Accounts receivable represent contributions and grants pledged for 2014-2015 and
collectable in 2015-2016.

Office Furniture and Equipmeni.  Office furniture equipment acquisitions are recorded at cost.
Depreciation is provided over the estimated useful lives of the assets and computed on the straight-line

method.

Income Taxes.  The Organization is a non-profit corporation whose revenue is derived from contributions
and other fund-raising activities and is not subject to federal or state income taxes.

Note 2 — Functional Allocation of Expenses
The costs of providing the various programs, fund-raising and other activities have been summarized on a
functional basis in the statement of functional expenses. Accordingly, certain costs have been allocated

among the programs and the fund-raising activities benefited.

Note 3 — Property and Equipment

Furniture & equipment $ 155,013
Automobile 35,300
Building & ground improvements 613,820
Building 462,665
Land 147.770
1,414,568

Accumulated depreciation -450.191
Property and equipment- net $ 964,377

Note 4 - Deferred Grant Revenue

Government grants are recognized when there is a reasonable assurance that the organization will comply
with the conditions attaching to them, and that the grants will be received. Government grants over $25,000
related to assets included in the balance sheet are recorded deferred income and recognized as income over
the useful life of the assets.

Note 5 - Commitments & Contingencies

The Organization leases a 16 unit apartment building in Glendale, California, for $1,888 per month for a
term of five years ending November 2016. The annual lease commitments are as follows:

Sept 30,2016 22,656
Over five year commitment 1.888
Total $24 544
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